First ‘ALGO’ Installation Goes Live with KFC ASIA

October 12 2017

Dragontail Systems Limited (ASX: DTS) is pleased to announce that after successfully completing complex
preparations for IT/POS integration required by KFC Asia, the first 'Algo’ platform installation by Dragontail
Systems in Asia has gone live. This first store installation is part of a wider pilot program with KFC Asia in
Singapore and Malaysia.

Dragontail System’s relationship with KFC Asia was formed following the significant operational benefits Yum!
Brands experienced using the ‘Algo’ platform in their Pizza Hut Canada corporate owned stores.

The KFC Asiz pilot is planned to run for two months, and will be undertaken in two stores in Singapore and another
two stores in Malaysia. Following the successful completion of the pilot phase, the "Algo’ platform would be
potentially installed through KFC Asia’s network of locations.

In addition to all the efficiency benefits a QSR operator would receive from using the "Algo’ platform, Dragontail
Systems has adapted its platform to enable KFC Asia to also monitor food preparation [given quantities of food are
pre-prepared] as well as reduce food wastage, and streamline system data for marketing tools. KFC has a specific
method of operation, and Dragontail Systems has adapted the "Algo’ to suit those specific needs, while also
developing new platform features that will enhance the kitchen processes in other "burger” and "pre-prepared
food” QSRs globally.

Commenting on the pilot program, Dragontail Systems’ CEO Ido Levanon said: "We are very excited to see our first
‘Algo’ platform installation in Asiz go live with KFC Asia. With over 3,400 stores located across South-East Asia,
KFC Asia is the only KFC network globally that currently home-delivers. We are very focused on ensuring that KFC
Asia experiences the operational benefits from our "Algo’ platform that Pizza Hut Canada experienced, as well as
additional efficiency benefits to reduce food wastage that occurs in kitchens that construct orders from pre-
prepared ingredients.”
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About Dragontail Systems

Dragontail is revolutionising the food service industry with its Algo System and computer-vision QT guality system
that uses artificial intelligence (Al) machine learning.

The Algo System uses a sophisticated patented algorithm to optimise and manage the entire food preparation
process from order to delivery. Itis the first system in the world to fully automate and streamline the kitchen flow
to deliver an immediate and significant return on investment to fast food and quick service restaurants.

The QT system's sensor and camera automatically monitor the preparation and cooking process in the kitchen to
improve the quality and consistency of meals. Using proprietary advanced Al machine-learning technology, the
system keeps improving its diagnostics, becoming even more efficient.

For more information, visit www dragontailsystems com.




